WHY INVEST IN BRAZIL
ADVANTAGES AND OPPORTUNITIES
BE AN EXHIBITOR

BACKGROUND
Brazil is South America's most influential country, a rising economic power and
one of the world's biggest democracies. It has a mostly coastal population, is
dominated by the Amazon River and the world’s largest rain forest. A former
Portuguese colony, Brazil has a highly diverse population, including indigenous
Americans, the descendants of African slaves and European settlers.

QUICK FACTS
POPULATION
209,288,278 million

GDP (PPP)
$3.2 trillion

AREA
8.55m sq km

LIFE EXPECTANCY
72 years (men), 79 years (women)

UNEMPLOYMENT
13.3%

INFLATION (CPI):
3.4%

FDI INFLOW:
$62.7 billion

PUBLIC DEBT:
84.0% of GDP

ECONOMIC INDICATORS
▪ The 8th largest economy in the world
▪ The 5th largest automotive manufacturer in the world
▪ The 2nd largest agriculture vehicles market in the world
▪ The 4th largest aircraft manufacturer in the world
Brasil is expected to climb to the sixth spot on the global ranking of the world's largest
economies by 2030, according to the U.K.-based financial services firm Standard
Chartered.

GLOBAL
ENTERPRISES
The most representative
multinational enterprises
are present in Brazil

BRICS COUNTRIES
10 years of BRICS

Host in 2019

At a meeting in Johannesburg, leaders of
Brazil, Russia, India, China and South
Africa celebrated the bloc's anniversary,
in 2018, with a strong defence of
multilateralism in times of trade wars.

As host of the annual meeting in 2019,
Brazil may have greater influence on
agenda setting. This is a great
opportunity to emphasize the main
themes to be discussed in this group.
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The oil production in Brazil
began in 1941, in an onshore
field called Candeias, in Bahia.
Since then, exploration has
advanced to shallow and deep
waters, which now account for
most of the produced volume.

Until 1997, Petrobras, the
state-owned company, had a
monopoly on exploration and
production activities and
produced less than 900,000
barrels of oil per day. Fourteen
bidding rounds later, current
oil production exceeds 2.5
million barrels per day in
almost 300 fields in
production.

Oil proven reserves increased
from 8.5 billion barrels in 2000
to 12.7 billion barrels in 2016.
Meanwhile, gas reserves grew
from 221 to 378 billion cubic
meters.

By the end of May 2017, more
than 700 areas were under
E&P contracts of which around
300 were in the exploration
phase and more than 400 in
the production and
development phase. Today, 95
economic groups operate in
the oil and gas sector, of
which 48 are foreign
companies.

OIL & GAS
Opportunities

▪

Less than 5% of the sedimentary basins areas were granted and the number of wells drilled in Brazil is
very low if compared to other countries - only about 30,000 wells - half of what Argentina has already
drilled and only a fraction of the millions of wells drilled in the U.S.A.

▪

For the first time ever, the National Energy Policy Council (CNPE) has approved a bidding rounds
calendar. Nine new bidding rounds are planned for 2017-2019, offering acreages containing billion
barrels of oil in place and creating opportunities for all types of exploration and production companies.

▪

The recovery is also due to the deconcentration of the industry. The 2017 and 2018 auctions attracted
altogether 20 different carriers, including giants like ExxonMobil, Shell, BP, Equinor (formerly Statoil)
and Chevron.

▪

Petrobras is returning to the market, but there are also new investors of liquefied natural gas terminals in
the country from Chile, Argentina and Peru.

MINING
Opportunities

▪

The Secretary of Geology, Mining and Mineral Transformation of the Ministry of Mines and Energy
expects that in 5 to 10 years, mining can reach 6% of GDP.

▪

Brazil is the fourth richest country in the world in mineral reserves (behind only Australia, South Africa
and Russia), according to FGV's Center for Growth and Economic Development Studies.

▪

More than 20% of the country's reserves are of copper ore, losing only to iron ore, with 35%. Iron
maintains a high level of transoceanic trade. Copper and zinc have a growth trajectory of consumption.

▪

Investments in sustainability and social projects to benefit communities close to operations are essential.
There is a very large focus on extending the useful life of mining assets and, therefore, innovation has
gained a very relevant role.

AGRIBUSINESS
Opportunities

▪

The sector will continue, as in recent years, to be a protagonist in the country.

▪

The trade war between the United States and China, puts the country in an advantageous condition for
Brazilian agriculture. On the other hand, it reinforces the need for investments to ensure supply to the
Asian country, the largest global demander.

▪

Reinforcing the upbeat expectation for next year, Banco do Brasil’s VP of Agribusiness, Tarcísio Hubner,
assured that there will be no shortage of funds to finance the sector. What is already changing and
should change even more are the sources of funding.

▪

According to Hubner, other sources of rural credit resources, such as the Agribusiness Letter of Credit
(LCA), are gaining more importance than traditional sources. And the tendency is for the market to
adjust to this new profile of agribusiness funding.

BUILDING & CONSTRUCTION
Opportunities
▪

The Brazilian Building & Construction Gross Domestic Product (GDP) is expected to grow 2.0% in
2019, according to the São Paulo State Construction Industry Union (Sinduscon-SP) in partnership with
the Getúlio Vargas Foundation (FGV). If the estimate is confirmed, it will represent the end of a five-year
cycle of consecutive falls in the activity level of the sector.

▪

Still, the level of activity should be driven by the consumption of materials, especially by small
contractors and by domestic works. This segment is expected to grow 3.5% in 2019. The large business
segment, which encompasses the real estate market, infrastructure and the provision of specialized
services, should show a 1.0% increase.

▪

The expectation is the beginning of the works of residential projects launched in the last year, which will
help to warm up the sector. The real estate market must command the activity, with projects destined to
the middle and high income families.

BRAZIL’S CULTURAL DNA
Competitive Advantage

Main characteristics:

Multi Cultural Country

•
•
•
•
•

Friendship
Faster understanding
Creative solutions
Efficient proccess implementations
Technologically constantly updated

BRAZILIAN SKILLS
How are Brazilian skills perceived by the main world market analysts

1.
Creative, easy acceptance
of innovation

2.
Extremely flexible and
adaptable task force

4.
Committed and problem
solving

3.
Good fine tuning with the
client

5.
Good technical abilities

TRENDS
▪ New President Jair Bolsonaro scored an upset victory in October 2018, with a large
majority of voters hoping he will restore law and order, stabilize the economy, and put
Brazil on a path to economic freedom.
▪ Growth expectations for 2019 have begun to climb, after remaining at 2.5% for a
prolonged period and the post-election surge in some business and consumer
confidence indicators suggests near-term growth prospects have indeed improved.
▪ 2019 began with the Ibovespa reaching its highest score in history, reaching close to
100 thousand points. This growth in B3 has caused the national financial market to
catch the attention of people who are out of the market.

TRENDS
▪ The new administration is likely to:
•
•
•
•

Reduce barriers to foreign investment;
Prioritize efforts to revitalize Mercosur (the customs union of Argentina, Brazil,
Paraguay, and Uruguay);
Be open to the more free-market Pacific Alliance (Mexico, Chile, Colombia, and
Peru);
Continue the sound, market-oriented policies of its predecessor.

Pension reforms are likely to pass in 2019 to slow the growth of government spending,
maintain debt sustainability, and reduce inflationary pressures. Lower interest rates and
inflation will aid recovery.

WELCOME TO BRAZIL
For more information, contact our commercial team

